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CONFIDENTIAL BRUSSELS 06873 

SECDEF FOR OSD/ISA-EUR. 

EO 11652: GDS 
TAGS: MPOL, EIND, BE 

SUB J : ARMORED VEHICLE (AIFV-M113) PROCUREMENT BY 
BELGIAN ARMY. 

1 . CORPORATE OFFICIALS OF FMC, US CONTENDER FOR BELGIAN 
VEHICLE, WERE CALLED TO MINISTER OF DEFENSE VANDEN 
BOEYNANTS' OFFICE ON 5 APRIL, TO DISCUSS SITUATION OF 
BELGIAN PURCHASE. IN A NO-HOLD-BARRED CONVERSATION MIN- 
ISTER VANDEN BOEYNANTS INFORMED AMERICAN COMPETITIVE IN- 
TEREST THAT ON TECHNICAL GROUNDS FMC WAS SATISFACTORY, BUT 
THAT ON ECONOMIC COMPENSATION AND PRICE FMC WAS FAR FROM 
ADEQUATE. THE MINISTER HAS GIVEN FMC UNTIL 14 APRIL TO 
PROPOSE ANY ADDITIONAL ECONOMIC COMPENSATION PLANS AND TO 
RETHINK THEIR PRICING. 

2. IN CONVERSATIONS WITH FMC OFFICIALS WE WERE TOLD THAT 
THE PRICING ISSUE WOULD BE ADDRESSED FIRST PROBABLY ON 
CONFIDENTIAL 
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10 APRIL - BUT THAT THE ECONOMIC COMPENSATION ISSUE AP- 
PEARED BEYOND THE CAPABILITIES OF FMC TO RESOLVE. THEIR 
COMPETITORS, FRANCE AND SWITZERLAND, APPARENTLY ARE WILLING 
TO GUARANTEE 100 PERCENT OR MORE OFFSET WITH OBVIOUS FRENCH 
GOVERNMENT BACKING TO THEIR GUARANTEE. 

3. WOULD ANTICIPATE THAT HIGH LEVEL FMC DELEGATION WILL 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


CONTACT DEPARTMENTS OF STATE AND DEFENSE WEEK OF 10 APRIL 
TO DISCUSS SITUATION. GIVEN PRONOUNCEMENT BY VANDEN 
BOEYNANTS TO FMC, IT APPEARS THAT U.S. EFFORT IS IN 
JEOPARDY. SUGGEST THAT U.S. MAY WISH TO RAISE NATO 
STANDARDIZATION ISSUE WITH BELGIAN GOVERNMENT SOONEST AND 
EXPLORE OTHER AVENUES WITH FMC OFFICIALS. 

4. FROM ALL EMBASSY HAS BEEN ABLE TO LEARN, BELGIAN ARMY 
IS TOTALLY COMMITTED TO PURCHASE OF U.S. VEHICLES AND 
INDICATED THAT U.S. VEHICLE WON PERFORMANCE TEST IN ALL 
CATEGORIES; THEREFORE, ISSUE WILL BE RESOLVED BY ECONOMIC 
CONSIDERATIONS AND POSSIBLY BY OTHER U.S. INITIATIVES. 
ALTHOUGH BELGIUM IS NOTED FOR SETTING SHORT SUSPENSES FOR 
EVERYONE ELSE AND DRAGGING OUT ISSUES ON THEIR OWN, WE 
BELIEVE THAT IN THIS ISSUE TIME HAS A REAL MEANING AND IF 
WASHINGTON DOES CHOOSE TO REACT, A TIMELY REACTION WOULD 
BE IN ORDER. GDS 31 DEC 84. CHAMBERS 
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